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Abstract  First of all, the paper starts with present situation of foreign assets common benefit mechanism
of tobacco farmer cooperatives, proposes a theoretical framework using structural equation model. The empirical
analysis on effective sample of 262 farmers cooperatives finds institutionalization of financial management, stand-
ardization of financial management, relationship between tobacco enterprises and cooperatives, relationship be-
tween tobacco enterprises and farmers have a significant effect on farmers cooperatives common benefit mecha-
nism.
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1 Introduction how to use the integration and innovation of a new

Internet plus is proposed as the current global e- generation of information technology and the tobacco
conomic downturn under the environment of the new industry, to enhance the overall competitive strength
national strategy, take the initiative to embrace of In- is the fundamental purpose of China tobacco, tobacco
ternet plus the tobacco industry, actively is not only a Internet plus ". The tobacco industry brings up the "
response to the national strategy, but also the trans- Internet plus tobacco agriculture" and " Internet plus
formation of the objective demand to upgrade. This the tobacco industry" and " Internet plus tobacco" ,
project is based on the tobacco agricultural transfor- provides a new opportunity for the transformation of
mation and upgrading as the goal, based on a system- traditional agriculture tobacco upgrade, but also crea-
atic review of traditional tobacco agriculture on the ted a new opportunity for the agricultural sustainable
current situation, characteristics, information gath- development path of new exploration.
ered around the Internet user behavior record, di- But in reality, some farmers cooperatives did not
rect, interactive, through Internet plus thinking stud- implement quantitative distribution of external subsi-
ies business model, flat management mode and accu- dy assets. lts beneficiaries are often just a handful of
rate personalized service mode decision mode, plat- core members. The amount of money in the member
form building efficient, accurate and safe new Inter- account column " quantify share of external subsidy
net plus tobacco agricultural economic model. funds" " quantify share of donated property" is ran-

In the comprehensive promotion of " Internet dom, so that the cohesion of cooperative to general
plus" action, promote the formation of economic de- members decline. How to improve asset utilization ef-
velopment under the background of the new energy, ficiency and reduce the asset losses, ensure subsidies
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assets can benefit each member, but not a few peo-
ple. Under present situation that complexity of as-
sets, absence of regulation, arbitrary of exit, opacity
of earnings distribution, how to overcome democratic
defects of cooperative governance and moral hazard of
core members, achieve common benefit and fairness
of foreign assets, which has become an important is-
sue related to vitality and cohesion of cooperatives.
The domestic and foreign research on common
benefit mechanism of tobacco farmer cooperatives is
few. Zheng Weixin (2014 ), taking Liuyang city as
an example, studied the development of farmer spe-
cialized cooperative and government support strategy.
Results show that, through government support, co-
operatives have two main ways to acquire foreign as-
sets: direct project funding support and reward sup-
port funds. But policy guidance function of govern-
ment support is not outstanding, financial support
strength is limited, the applyment of funds that sup-
port the development of farmer specialized coopera-
tives is not reasonable and so on. In addition, the
proportion of cooperatives that access to foreign assets
donated by other social organizations or individuals
accounted for study samples is 22.73% , and the a-

1
"1 Some researchers have

mount of donations is low
studied farmer cooperatives operating mechanism in
Shandong Province. Cooperatives get foreign assets
through government financial support, the authors
suggest that government should give targeted financial
support, develop a number of more specification and
demonstration cooperatives to promote farmers cooper-
atives development. When development has reached
to a certain extent, state financial subsidies and other
support policies can no longer have " Matthew Effect"
phenomenon, but should focus on " common develop-
ment and common prosperity" , all farmers benefit is

Zhang Xiaoshan (2015) pro-

posed, with right confirmation, registration and certi-

the ultimate goal'?'.

fication work, collective assets clear property rights,
cure equity, land rights and real right. Its essence is
to determine the eligible members respective share for
collective assets or resources at a certain point, de-
termine the fairness of starting point. Although the
future development direction of collective economy
should be from closed to open, from curing to flow,
but curing is to get a better flow. On the basis of
clear property rights, joint — stock cooperation is con-

ducive to promoting the flow of equity, land rights

and real right, increasing funding, expanding

stocks">'. But to orders enterprises investment subsi-
dies or donations to the cooperatives foreign assets,
we pay relatively little attention, attention to the
property particularity of cooperatives foreign assets is
also not enough.

2 Theoretical Framework

Farmer specialized cooperative as an independ-
ent economic organization, only establishing a sound
cooperative financial management system, can we
guarantee financial management of farmer specialized
cooperative,, and can promote the healthy and orderly
cooperative development. Three measures to improve
financial management system of farmer specialized
cooperatives and strengthen accounting. First, rele-
vant government departments should formulate differ-
ent financial management system according to differ-
ent types of farmer specialized cooperatives, stand-
ardize their accounting process; second, according to
the principle of mutual separation, establish inde-
pendent accounting jobs,  avoid the phenomenon
that the same person in the accounting and cashier,
ensure strict cash management; third, strengthen ex-
amination and approval system. For " Farmer Cooper-
atives Financial Accounting System ( Trial)" , " En-
terprise Accounting Standards" , " Accounting Meth-
ods of Agricultural Enterprises" a comparative analy-
sis to the similarities and differences between the
three in agricultural assets accounting treatment,
points out that the three have a great difference in
livestock accounting and forest assets accounting.
The columns in balance sheet are also clearly differ-
ent. Aiming at these differences, author puts forward
some suggestions for improvement, reducing the
difference between the three to promote healthy de-
velopment of farmer specialized cooperative.

Variable are explained as follows: Foreign assets
(X,), Common benefit mechanism ( X, ), Tobacco
farmers cooperatives( X, ) , Financial management in-
stitutionalization ( X, ) , Enhance foreign assets utili-
zation ( X5 ), Financial management standardization
(X4 ), Enhance intact rate of foreign assets (X, ),
Relationship between tobacco companies and cooper-
atives( Xy ) , Relationship between tobacco companies
and tobacco growers(X,).

3 Empirical Test

3.1 Questionnaire Design

By referring to the previous research, we have
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carried out operational definition of involved struc-
ture. In the questionnaire, we use Likert seven point
method to measure all the items. According to the
questionnaire, numerical "1 —=7" is chosen to evalu-
ate agreement degree between the subject and the ob-
ject, 1 is completely consistent, 7 is totally not in a-
greement.

Financial management institutionalization; based
on the research®’ of E. H. Jette (2012), with four
questions to measure items, which are the sound de-
gree of financial management system, financial con-
trol ability, property control ability and ability to ob-
tain capital.

Financial management standardization; this pa-
per uses 2 questions to measure, that is, Fixed asset
investment standardization, fixed asset depreciation
standardization.

Relationship between tobacco companies and co-
operatives: 4 questions are used to measure, which is
property rights market, cooperative system, coopera-
tives governing ability, cooperative culture.

Relationship between tobacco companies and to-
bacco growers; 2 items were used to measure, name-
ly, stability degree of tobacco farmers, closeness of
tobacco farmers.

Tobacco farmers cooperatives; this paper draws
on the research of J. Horbach (2007) , using 2 ques-

tions to measure, one is to enhance foreign assets uti-
lization, and the other is enhance intact rate of for-
eign assets.

3.2 Data Collection

In order to empirical test foreign assets common
benefit mechanism of tobacco farmer cooperatives,
this paper collects relevant statistical data through
questionnaire survey. Taking into account the univer-
sality of this mechanism, research group gets a ran-
dom sample of 300 farmers cooperatives from “ Chi-

9y

nese farmers cooperatives list In 2014 year” an-
nounced by the Ministry of Agriculture, the eastern,
central and west, respectively have 100. Through tel-
ephone survey, mail and electronic questionnaires,
after two rounds of questionnaire surveys, we ob-
tained valid samples of 262 growers cooperative, ef-
fective rate was 87.33 percent.

3.3 Reliability and Validity Analysis

Reliability and validity of questionnaire is ana-
lyzed by SPSS20.0 and AMOSI19. 0 software, test re-
sults are shown in Table 1. Cranach’s a of variables
is 0. 802 —0.905. Each variable has a high degree of
reliability. The Mean variation extraction of each var-
iable (AVE) is more than 0.6, composite reliability
(CR) is more than 0. 9. Tt shows that each con-
structs has high reliability and validity.

Table 1  Reliability and validity test
Construct Cronbachs « |Factor loading| AVE | CR Construct Cronbachs « |Factor loading| AVE | CR

Financial Relationship
Management 1 949 0.663|0.912 | Pereen tobacco | g 0.594 0. 852
Institutionali- companies and co-
zation A operatives C

SM1 0.689 CM1 0.658

SM2 0.607 cm2 0.716

SM3 0.611 CM3 0.813

SM4 0.752 CM4 0.876
Financial Relationship  be-
Management 1 o) ) 0.701 0. 924| Mo tobacco | s 0.5210.762
Standardiza- companies and to-
tion B bacco growers D

DMI 0.688 CCl1 0.795

DM2 0.748 cc2 0.848

F

e 0.914 0.607|0.918
Cooperatives E

HBI 0.858

HD4 0.814
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3. 4 Establishment and Hypothesis Testing of
Structural Equation Model

As shown in Table 2, indicators fitting have
reached the accuracy requirements, which shows that
the fitting effect is good and the whole fitting degree
of structural equation model can meet the require-
ments. Therefore, the scale has the whole construct
validity.

4 Conclusions and Enlightenment

With the rapid development of order agriculture
and farmer organization, increasing strength of lead-
ing enterprises back — feeding agriculture, research
on foreign assets common benefit mechanism of tobac-
co farmer cooperatives is imminent. The cooperative
has the characteristics of complexity of assets, ab-
sence of supervision, randomness of exit and opacity
of earnings distribution. In the future, we should
from the application, management, distribution status
and existing problems of foreign assets, focus on the
construction of foreign assets common benefit mecha-
nism, take the following measures :

(1) Defined clearly rights and interests of for-
eign assets (property rights, management rights, in-
come rtights, etc. ) of cooperative, inclusion of
shares, asset maintenance and other mechanisms,
construct asset subsidy system of tobacco companies
to cooperative, especially investment direction and
investment mode of assets.

(2) Determine the application mechanism of co-
operative foreign assets, build a set of fairness and
efficiency asset utilization system.

(3) Clear allocation mechanism of cooperative
foreign assets income, establish common benefit
mechanism of order enterprise subsidies cooperation

members.

In the future, we should focus on ( enterprises,
cooperatives , members ) industrial relations, cooper-
ative governance mechanism ( governance structure,
constitution of property rights, decision system) , op-
erating mechanism, distribution system, opportunism
prevention, explore foreign assets common benefit
mechanism from asset specificity, transaction costs,

equity and efficiency.

Project Funding

Study on the mechanism of foreign assets of to-
bacco farmers cooperatives inclusive (2015 —9);
Study on tobacco agricultural economic model based

on Internet plus thinking (2016 -5).
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